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followa:

HAY - i{temy indicating Soviet-Communigt
intentions or capabilities,

WY - important regional developments
not necesgerily related to Soviet/
Communist intentions or capebllitiec

MG* - other information indieating trends
and potential developmente
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g in Flight to Yugoslavia. The Yugo-

slav press has T
the night of 22-23 Mzreh apd arrive
Nis. An additional 30 Pulgarians re
groups during the nicsht of 26 and 2
by the Yugoslav Goverrment,
were intolerable, peasants were los
low, The Yugoslav propaganda also o
who lived for 10~15 years in the Us

eported that 25 Bulgarians

the refugees stated

escaoped from Bulgaria during
refugee reception center at
portedly orossed the frontier in two

% March, In press interviews arranged
that conditions in Bulgaria
ing their land and popular morale was
1aims that a group of 1,000 Bulgarians,
SR kefore 1944, are now supplanting the

4 at the

home group of Communist 1eaders.‘

the Yugoslav border is apparently a
collectivization and repressive s
Conmmnists who spent the war years
to the Soviet Union in the inter-wa
ouster of Kostov, leader of
of 1949.

npr RUMANTA, Yugoslay Charges E

ecurity mesasgures,

the native Bulgsarian

xaggerated., The Yugoslav pres

COMMENT: The flight of Pulgarians acros

a result of enforced
The replacement of
4n Bulgaria with those who emigrated
r period has been wnderway since the
faction, in the spring

ceelerating as

s and radio

have lately made severa
serious economic disturb
slavs have charged that the ouster

Mines and Petroleum was intended to
the Rumenian oil industry, and that
caused the relief of Petre Borila,

Sandu, Viece President of the State

Vinea, Deputy Minister of Food., The
pro-Soviet party leader Chi
public 1ife,
slav propagandis
Premier Groza has important politic

COMMENT : Until better information on the

T accusations which,
ance and political conflict in Rumania, The Yugo

Minister of Construction,

sinevschi’
while Vice Premier Gheorghiu Dej's star is rising. The Yugo-
ts also suggest that Rumanien pr

if confirmed, would indicate

of Gheorghe Vasilichi as Minister of
clear the way for military control of
serious economic difficulties have

Constantin

Commission for Agriculture, .and Emanuil
Yugoslavs have asserted that all of

s protegés have disappeared from

ss and radio neglect of

rtones,
Rumanisn internal scene 18 availil=

al ove

able, the Yugoslav charges should be regarded as an attempt to magnify

and distort the
there is considerable interna
with a year ago, is indicated by
trial leaders and Party bureaucrats
smooth-running economy with s labor
sponsored production quotas, That V

latent diffieculties
1 stre

for oil production failures is accepted,

available indicating that the milit
directed Sovrompetrol Co, of comtro
relief of Borila is not necessarily

according to the US Ieg in Bucharest,
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Presidency of the State Control Commissicli. I.t‘,%s m%%ﬁgizﬁzaiiéin
Chisienveehi and his cohorts are in trouble nwhl*e m"itle kit
Ghéorghimbej 1a exerting more influence, Fanal;,ty,t}l Lo current mo is
S fiecnce should be attached to the reported slighting of Grosg, B0 0,
not a Commmumist, and has never served as anything more

’ Boxha Now, In &

npn 0SL . Yugoslavs Cpposed To A_EI° ,Attemgt to Unseat S

B' ggclazﬁ;rixgorba article Vladimir Dedijer, secretary gftﬁhefgﬁo:izg cgii'-ent
ementary Cormittee on Foreign Affairs, has expxjfasseh e o e armed
internal strife in Albania may furnish the US?l? with ax Zxof S e Al
jntervention in the Balkans. Aceording to Dedlggr a purg o ey orgarii-
leaders in Albania has been followed by collec'%l‘ve puiges tgr e the
zations which have resulted in an in"bensifi@a'b:;on of ex_‘xj:ore B erosce
country. This situation is being exploited by certain elem a!:rl'm et
and by ibamien enigre groups in Ttaly ubo 00 BTSN NS ot that Soviet

np propeganda leaflets 0 ; . De - ! .

gﬁgﬁ;ﬁﬁ hg.sgbeen accusing Yugoslavia of preparing aggresszgz aizizga
against Albania. He added that the actions of thc? er'?igres co . apsmall
the USSR with a ready-made pretext to intervene in defensehoan vy
socialist countrv."” and might be used as an excuse to launc

i COMMENT: The Tito Govermment hgs con-
:?s§:§z§azgg;sed any external inéervention in Albanis on the grounds that 25X1

the USSR might use such action as a pretext for armed agggession;g:;nst
YTugoslavia, Another factor bearing on the Yugoslav atii’g.u eng?.{ioﬁs >
estimate of its inability to take advantage of unsettled co

Albania to establish a pro-Tito regime.
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SECTION 2 (EASTERN)

IRAQ. Proposal to Wationalize Iraa's Qil'Resources. According to the
Cairo radic, a proposal to netionalize iraq's oil resources will be
debeted this week in the Iraqi Parliament.

‘ \ The resolution has been proposed by 18 deputies who
cleim that the oil companies have rofuseds (1) to pey royslties on the
gold.pound, (2) to expand the 0il production, and (3) to trein Iragl
personnel for technical positions. The oil nationalization measure 1is
opposed by Prime Minister Nuri al-Seid, who has stated that hig goveran-

ment will concentrate 21l its effo n obteining en increase in Ireqg's
0il royalties and oil production, COMMENT: The

proposal to nationalize the country's oil resources is not likely to
obtain porliamentery aprroval in Irag as it aid in Iran. Iraql demands
for increased oil royalties, however, will probably be intensified until
the Iraq Petroleum Company (IPC), the main and perent oil firm, offers
definite concessions. Although IPC has indicated its willingness to
consider new financisl arrangements, 1t probably will not rresent a
definite offer soon, since it will be difficult for an agreement to be
resched among the several partners of the company. During the probable
delay the Iraqis may becoms so exacerbeted that the company will be
obliged to grant greater concessions later than might be necessary at
the present time. Developments in Iran, regarding the perliament-
approved nationalization of Iranian oil resources, &re bound to have a
continuing effect, not only upon Iraq, but also upron other countries

in the Middle EBast.

INDIA. Congress Parby Suffers First Major Local Defeat. The Calcutta
press on 28 March reported a major defeat for the Congress Party in the
locel elections. Of the 30 seats in the locel administretions, all of
which were formerly held by the Congress Party, only 14 Congress Party
candidstes were returned. 15 seats went to a new leftist combination
celled the United Progressive Bloc, which is a loose coalition of the
Revolutionary Communist Party, the Revolutionasry Socialist Party,

the Forward Bloc and the Communist Party. This is the first time that

the leftists, including the Communists, have combined against the Congress
Party in West Bengal and have entersd the municipal administretion in
large numbers through constitutional means. | ) \
COMMENT: Although these leftist parties have apparently combined success=
fully in this municipsl election, there ig no indication that this, or
any other, comblnetion of perties will be able to work together harmon-
jously, or will join forces on & national level to contest the national
elections scheduled for next fall,

TOP SECRET
3

25X1
25X1

- 25X1

25X1



‘Declassified in Part - Sanitized Copy Approved for Release 2012/08/20 : CIA-RDP79T01146A000100260001-3
' o/ . TUP SHUHEY -

npa Jehru on Kashmir. Prime Winister Nehru, in his remarks hefore
Parlisment on 28 March end in his Agres speech shortly before, stated
thet the new US-UK Kashmir resolution is not acceptable to India.
Nehru criticized the US and UK delegates' speeches hefore the Securlty
Council as "definitely agsinst Indis's prestige and an insult to India",
He decla~-? that (1) the GOI could never agree to leave Kasnmir unpro-
tected or ungoverned, and (2) Kashmir is an intepral part of India,
a fact that has never been challenged by the UN Kashmir Commission or
the Security Council. | \ 25X1
COMUINT: Nehru's presently reported vieolent, intemperate 25X
L and inaccurate statements regarding Kashmir snd the UN SC's action
on this issue are in line with the position he has always held on this
matter. It merely underscores once again that Nehru has no intention
of permitting the explosive and irksome Kashmir issue to be settled
except on terms sgreeable to him, namely, the incorporation of Kashmir
into India. ‘

nen Sino-Indian Relations. A Peiping broadcest of 28 March gives
details of sn intervier granted by Dr. Atel, leader of the Indian
delezetion to the World Peace Congress in Berlin who is on a visit
toPeiping, possibly as an emissary of Irime Minister Nehru ] 25X1
.| | In commenting upon "World Wer III being 25X1
organized by American imperielists", Atal said American efforts would
come to naught if the people of India and China would "drew close fo-
gether and develop organic unity" in order to maintain peszce and se-
~urity in the world, and "show their resolution to fight for peace".
‘ COMMENT: Atal's obvious attempt to 25X
promote closer Sino-Indian reletions is in line with one of the pre-
sent mainsprings of Indian foreign policy. His interview, it should
be noted, follows the international Communist line as closely as if
it had been written in the remlin. If he were indeed Nehru's spokes-
man, the GOI's concert of Sino-Indian "friendship" would appesr to be
Indian subservience to Peiping. There is no clear evidence, however,
that Atal genuinely represents the GOI's posltilon.
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"B®  AUSTRALIA. Lesbor Perty's Election Flatform. Austrelia's opposition Lahor
Party program for the impending genercl slection was outlined in Sycney
on 28 March by Party leader and former Prime Minister Joseph B. Chifley,
who pledged thet the Labor Party would: (1) stebilize the Australian
economy to halt inflation; (2) seek to eliminate seditious and subversive
activities as well as industrial sabotece; (3) firmly oppose any rearma-
ment of Japan; and (4) strengthen relations with the UK and UN while con- :
tinuing to cooperste closely with the US. \ COMMENT : 25X1
Labor's platform contains no surprises, Strongest point will prohably be
an sttack on the present Government's failure to control mounting inflation.

25X1

"C" KOREA. Recent Trends in Communist Propaganda. During the week of 27
February, North Korsan PWs stated thst their units had been told of the
bombing of Tokyo and New York by Chinese Communist aircraft, "with ex-
cellent results". They had also been told that US atomic bombs are duds
and that the USSR has a secret weapon which brings down aircraft with a
push of a button., Within the past week, Radio Pyongyang has twice reported
with credit lines to Tess and NCNA thet MacArthur is preparing for bac-
teriological warfare in Korea. | | 25X1
COMMENT: A previous accusation regarding BW appeared in Soviet propaganda
in early January 1951. The contrast between "confidence" and "fright"
propaganda does not appear to reflect changes in the Korean military
situation.

ngw  JAPAN, Democrats TFronose "Self=-Defense" Program. The Special Foreign
Affairs Committee of Japan's conservative opposition Democratic Party de-
cided on a three~-point "gelf-defense" program on 28 March,which would in-
clude a 200,000-man army constituted seperately from the present police
forces; a demand for the recovery of Okinawva 10 years after the peace treaty;
and consideration of future revisions of the Constitution. ‘ 25X1
COMMENT: The three-point statement is sn interesting formslization of a
Party conservetive progrsm. Democrstic Party ex-Premier ASHIDA has been
favoring a 200,000-men army for several months, while the Party has previously
advocated the return of the Ryukyus to Jepan. The Democrats apparently are
the first prominent political group to advocate a revision of the Constitution,
presumably with the anti-ver clsuse in mind.

TOP SECRET

5

Declassified in Part - Sanitized Copy Approved for Release 2012/08/20 : CIA-RDP79T01146A000100260001-3



DecIaSS|f|ed in Part - Sanitized Copy Approved for Release 2012/08/20 : CIA- RDP79T01 146A000100260001-3
-’

non

RN

non

Declassified in Part - Sanitized Copy Approved for Release 2012/08/20 : CIA-RDP79T01 146A000100260001-3

TOP SECRET -
SECTION 3 (WESTERN)

GERMANY., Otto Strasser May be Permitted to Return to Germany. At
The Tequest of the Canadian Government, the Department of State is
giving consideration to the possibility of removing the name of Otto
Strasser, now resident in Canada, from the Combined Travel Board's
(CTB) proscribed travel list, Stras$er'is return to Germany has been
barred as prejudicial to the best interests of the occupation.

| COMMENT: Otto Strasser a former leader

of the Black Front which was abolished by Hitler, was forced to flee
Germany but has always remained authoritarian and anti-democratic., It
is noteworthy that the congress of neutralists held in Frankfurt this
month—-the first attempt at the integration of neutralist-nationalist
groups-—ineluded representatives of Strasseris League for German
Revival, which has recently been trying to revitalize itself. This

. may, therefore, be an auspicious time for Strasser to reenter German
politics,

SAAR-FRANCE-CERMANY. References to Saar Endanger Schuman Plan

Ratification. ochumacher, leader of the Socialist Party in wast
Getmany (SPD), | |that the Saar
issue is “getting very bad" and that he intends to raise it in the
Bundestgg in the near future. - French officials in Bonn fear that
chumacher's attitude will endanger ratification of the Schuman Plan
by the Bundestag. In reply to the suggestion that the less said

about the Saar issue at this time the better, Schumacher remarked

that, when it comes to the Saar, "the French behave like west Russians".

| COMMENT: French efforts in general have

been to detach the Saar completely from Germany, to which the Germans
are bitterly opposed. Becaugte the SPD objects in.principle to the
Schuman Plan, injection of the Saar issue will draw popular support
to the SPD position,

AUSTRIA. Police Dismissals Cause Demonstrations. There was a small
Comminist demonstration yesterday before police headquarters in Vienna,
following a sit-down strike the previous night by Communist police
office workers purged by the Government. After an approximate 30%
vote for the Communists in recent elections for union officials in

the Vienna police, the city government immediately fired 267 in
administrative jobs, and more dismissals are scheduled in all four
oceupation sectors of Vienna, The Soviet element reportedly has told

© police headquarters that it will stop such dismissals in its sector,
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although there was no Soviet interference in this instance.

| COMMENT: Although the Interior Ministryis

determined to purge the Vienna police force of Communists, immediate
action on such a scale is surprising, An sarlier report had indicated
that the process would be slower, with efforts to present legitimate
reasons (such as "failure to pass T.Q. tests") for dismissals., It

was believed that the Government was seeking such reasons as might

fall within the scope of c¢ivil service laws and dlso avoid Soviet
retaliation., The Soviet element will probably react by (1) encouraging
further sit-down strikes of dismissed Communist police, (2) bringing
pressure on the Govermnment to drop dismissal proceedings, and (3) inter-
fering with the appointment of replacements,

ITALY. Indication of Change in Italian Views on European Army, The
newspaper 1l Popolo, a governmental organ, views bhe Schuman plan

as the method Tor achieving the integration of Europe and as the
technique to be applied to the gradual unification of Furopean armed
forces. The paper also points out that the creation of a European-
wide agricultural market would require the free movement of agricultural
labor as well, | COMMENT: At the Franco-
Italian talks at Santa Margherita, the Ttalians agreed in principle
with the French proposals for a Ruropean army, provided it did not
retard the rearmament of western Burope, It appears, however, that
the Ttalians feel that inmediate integration of European armed forces
is unrealistic and that it is a long-term proposition. Faced with
an enormous surplus manpower problem, the Ttalian# also feel that

. the free movement of labor is a priority target for any economic

integration of Europe,
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UNITED KINGDOM. Influential Trade Union Endorses Britain's Foreign
Policy. The Shop, Distributive, and Allied Workers' Umion, The First
national union to hold its amnual spring conference;, has endorsed
Britain's present foreign policy and by an overwhelming majority
passed a resoluti o iat, "peace campaign.
COMMENT: This vote is

OnNGemmiIng e YT T

a useful barometer of trade union opinion bedause (1) the union is

one of the largest in Britain, (2) it was formerly considered Communist-
influenced, and (3) its action will probably affect other national

trade union conferences being held later in the year and also the
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national conferences of the Trades Union Congress and the Labor Party.
It is of some significance that in this instance trade union anxiety
about Goverrment economic policies caused by the rearmament program
was not accompanied by serious criticism of Government foreign policy
as the basic cause. of these economic policies.

nG#  UNITED KINGDOM. Public Opinion Reassured by US Rebuke of MacArthur
Etatement. U8 Embassy London repolts that the strong olficial reaction
In Washington to General MacArthurts Korean truce offer has strengthened
British confidence in the good intentions of the US Government. in the
conduct of the Kerean campaigh. | COMMENT : 25X 1
Expressions of hostility toward the alleged tendency of the US, and
especially of General MacArthur, to extend the Korean War have been
sharp in the past. The distrust has diminished with a growing belief
in the moderation of the official US position that began with the
American concessions on the UN "aggression" resolution. The widespread
“lack of confidence in MacArthur that was revived by his truce statement
has been qualified only by a few récent suggestions that he is handi-
capped by political indecision in the UN.
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OFFICE OF CURRENT INIELLIGENCE
DAILY DIGEST (F SIGNIFICANT S/S CABLES

30 March 1951

DEPUTY FOREIGN MINISTERS'! CONFERENCE

Soviet Attitude Toward Foreign Ministers'!' Meeting. In support of a
policy of standing firm on present Western proposals for a Foreign
Ministers' agenda, Embassy Moscow presents possible alternative
Soviet atiitudes towards holding a Foreign Ministers' meeting., The
Embassy believes that the USSR still puts a considerable store by

CFM meetings at least for disruptive tacties. It is also possible
thet in the face of a firmly united Western opinion, the Soviets

would desire a Minigters'! meeting actually to compromise on the
substance of some of the igssues at steke, attempting to diminish

the impetus of the Western defense drive, If this is the case, the
BEmbassy feels that Gromyko will 1f necessary accept a neutral '
agenda. The EZmbassy points out that if on the other hand as Britain
and France fear, Gromyko will not yield, it would be evident that

the Soviets feel no real compulsion at this time to contribute
materially to any serlous efforts to alleviate European tensions

and at most are interested in Ministers' meetings solsly for the paycho-
logical effect they could attain in that forum for thelr propaganda,
Under the circumstances any Western moves in the nature of concesslons

to a Ministers'! meeting could only react to Soviet advantage,

n AH

US Delegation8¥ Reactions to New Soviet Proposalg., The Chief of the
US delegation, in commenting on the new Soviet proposals of 28 March,
expresses a belief that Moscow ordered this concession to be made at
least partly in order to arrive at agreement within a reasonable time,
The Chiefs of the French and UK delegations clearly consider the new
proposals a basis for reaching rapid agreement with the USSR on an
agenda, and the Chief of the US delegation anticipated a "serious
problem" in the tripartite meeting scheduled for 29 March. Jessup
regards the latest Soviet proposals as "the first formal and serlous
break in the Russian position on anything of major importance", and
reports that it was not possible to prevent the Western press from
presenting the Soviet move as a concession.

| | COMMENT; The new Soviet
proposals can be expected to strengthen public and official determine-
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tion, in both France and the UK, to press for a Foreign Ministers'
Conference, The Soviet concessions indicate that the USSR may com-
promise further if necessary for the sake of achieving a Forelgn
Ministers' Meeting.,

SECTION 1 (SOVIET)

USSR. Embassy Moscow Estimate of Soviet Reaction to Japanese Treaty
Draft. Hmbassy Moscow expects a sharp Soviet reaction to the Japanese
peace treaty draft, The USSR's tacties would be designed tos (1) pre-
vent conclusion of the treaty .on a multilateral basis; (2) dissuade
other countries, particularly in Asia, from signing the treaty; and
(3) disrupt operation of the treaty. In addition, the USSR would at-
tempt to portray Japan as a colony and base for US aggression in Asia
and also to capitalize on Asian countries' fear of renewed Japanese

dmperialism, China may be expected to advance the most violent opposi-

tion to the treaty, as both the Soviet and Chinese Communists will
cooperate to identify US aspects of Japanese imperialism and to em-
phasize the Sino-Soviet Treaty as an instrument against Japanese
remilitarization, Both the USSR end Communist China will probably
exert strong diplomatic pressure on Asian governments as a means of
obtaining their neutrality and non-involvement in future Communist
clashes with the free world, Embassy Moscow anticipates that Soviet
opposition to the draft treaty is capable of limiting achievement of
US objectives in Asia even though a number of states sign the treaty.
The USSR would ¢ onsider that it had gained an advantage if, by its
opposition, several independent Asian states did not sign the treaty,
and if Communist denunciation of the treaty crystallized Asian dis~
trust of U° motives and fear of Japan, |

' COMMENTs The USSR has already utilized almost all political and prope-

ganda means at its disposal to oppose a Yseparate! Japsnese peace treaty.
Soviet refusal to sign a draft treaty will, bowever, give the USSR a use-
ful lever to exact concegsions and exert pressure on the Japanese Govern-
ment without direct involvement of the other powers, since technlcally a
state of war between the USSR and Japan would still exist, Communist
China would possess comparable adventages 1f it did not sign the US
draft. It is conceivable that India might not be willing to sign a
treaty which was unaccepteble to both the USSR and Communist China,
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